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Key questions for this session

1. What is the Economic Partnership Agreement between the EU and 
SADC countries (EU-SADC EPA)?

2. Why does Angola seek accession to the EPA, and negotiate an 
investment facilitation agreement (IFA) with the EU?

3. What is being negotiated?
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1. What is the EU-SADC EPA?

 Trade agreement signed 2016; implementation since 2016 
(all but MOZ) and 2018 (MOZ)

 Parties: EU and Botswana, Eswatini, Lesotho, Namibia 
and South Africa (SACU members) and Mozambique

 Covers trade in goods: 
 EU for exports from SADC EPA countries: duty-free quota-free

for all products except arms & ammunition; some limitations 
for South Africa)

 SADC EPA countries for exports from EU: gradual elimination of 
most tariffs (SACU 84.9% DFQF + 12.9% partial lib.; MOZ less)

 Trade in services, investment – can be negotiated

 Accession of Angola explicitly foreseen (Article 119(3))
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2. Why does Angola seek accession to the EPA, and negotiate 
an IFA?

1. Angola = least developed country, expected graduation 
02/2024 (postponed from 02/2021) 

 graduation from Everything But Arms (EBA; offers DFQF access
to Angola’s exports in the EU) in 02/2027; loss of some 
preferences in the EU market (under less generous GSP/GSP+)

 To keep preferences: accession to EU-SADC EPA

2. Angola’s economy: Extremely high dependency on oil and 
diamond exports: only 1%-2% for all other goods exports

 high vulnerability, need for economic and export diversification

 requires investment: Sustainable Investment Facilitation 
Agreement (SIFA) to improve investment climate

 requires increase in competitiveness through lowering import 
duties for inputs: accession to EU-SADC EPA
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Source: Own calculations based on AGT

Angola’s exports, 2019-2020 
(USD million)



A little bit of background: Snapshot of Angola-EU trade

 The EU is Angola’s most important supplier

 The EU is Angola’s most important export market for non-oil, non-diamond 
(NOND) products – although the volume is still limited

 Angola has a bilateral trade deficit with the EU – but decreasing
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3. What is being negotiated?

 Angola’s request to accede to the EPA: Feb 2020; negotiations have yet to start
- Scope: “Negotiations concerning the terms of accession should be conducted on the basis of this 

[EPA] Agreement, taking into account the specific situation of Angola” (Art. 119(3) EPA)
In practice:
- EU would continue DFQF access for Angola – no need to negotiate
- To negotiate: Mostly Angola’s market access offer (for imports from the EU)
- Possibly: Angola’s position regarding EPA protocols, such as on geographical indications (GIs), as 

well as regarding the start of negotiations on services and investment

 Bilateral Sustainable Investment Facilitation Agreement (SIFA) negotiations started in June 
2021
- Rules on transparency and good administrative practices related to investment, cooperation on 

investment issues, focus on investment contribution to sustainable development
- not covered: investment liberalisation, investment protection, investor-state dispute settlement
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Sustainability Impact Assessment: 
Angola's Accession to the EU-SADC EPA

http://angola.fta-evaluation.eu

sia@bkp-advisors.com

@BKPEconAdvisors

7


	Sustainability impact assessment (SIA) �in support of trade negotiations �with Angola for EU-SADC EPA accession��(TRADE 2020/C1/C01, Contract No. SI2.839678)
	Key questions for this session
	1. What is the EU-SADC EPA?
	2. Why does Angola seek accession to the EPA, and negotiate an IFA?
	A little bit of background: Snapshot of Angola-EU trade
	3. What is being negotiated?
	Sustainability Impact Assessment: �Angola's Accession to the EU-SADC EPA

